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Current Trends 


New one-family houses completed during 1978 tended to be larger and contained more amenities 
than those completed in 1979, according to statistics released jointly by HUD and the U.S. Bureau of 
the Census. Of some 1,369,000 houses completed in 1978, 54 percent had 1,600 or more square feet of 
living area compared to 59 percent in 1977. 


The U.S. Department of Commerce reports that business inventories rose | .2 percent in May, following 
a 1.4 percent climb a month earlier. Manufacturing, retail and wholesale inventories increased $4.7 billion 
in May to a seasonally adjusted $402 billion. This was slightly less than April’s dollar increase of $5.4 
billion. 


Century 21 Real Estate Corp. may provide mortgage brokerage and other real estate services to its 
brokers if a suitable financial partner can be found. The real estate franchiser has had “informal 
discussions with several major corporations concerning methods of financing” the additional 
services, Senior Vice President James Mitchell said. 


Yields at its latest auction of four-month commitments to buy home loans declined, according to the 
Federal National Mortgage Association (FNMA). FNMA said yields for commitments on Government- 
backed loans eased for the fourth consecutive auction, while those on commitments for conventional 
mortgages posted a decline after rising at seven consecutive auctions. 


Commitments on mortgages guaranteed by the Veterans Administration or insured by the Federal 
Housing Administration (FHA) saw the average yield fall to 10.622 percent from 10.742 percent two 
weeks earlier. It was the lowest average since the 10.512 percent on April 16. For conventional 
mortgages, yields dropped to 11.538 percent, the lowest since the 11.409 percent of May 29. 


HUD Proposes Change in Block Grant Rules 


HUD has issued a proposed rule which would amend 24 CFR, Part 570, by adding two new sections. 
The first (Sec. 570.612) would govern the administration of the use of block grant funds by eligible 
subrecipients. The second section (Sec. 570.613) would set forth guidelines for the disposition of real 
property under the block grant program. The proposed amendment was published in the Federal Register, 
Vol. 44, No. 126, Thursday, June 28, 1979 at page 37631. 


Affirmative Action May Get Push 


The Department of Labor’s Office of Federal Contract Compliance Programs (OFCCP) may require 
annual affirmative action programs in the wake of the recent Supreme Court decision in Weber vs. the 
Kaiser Aluminum Company. OFCCP’s director, Weldon Rougeau, sees the decision as a green light to 
force compliance with his agency’s guidelines. Likely targets include banks, insurance companies, 
academic institutions and the energy industry. 





House Passes Education Bill 


A bill creating a Department of Education -the 13th cabinet-level agency — has passed the House by 
a 210 to 206 vote. The Senate passed a similar bill last April. The measure, which now goes to a 
Senate-House Conference, would consolidate 160 Federal education programs involving some 18,000 
employees and budgets totaling about $14.1 billion. 


OMB to Revise Circular A-102 


The Office of Management and Budget (OMB) offers interested parties an opportunity to comment 
on a proposed revision to Circular A-/02, in a notice appearing in the July 11 edition of the Federal 
Register (Vol. 44, No. 134, page 40624). The revision of Uniform Administrative Requirements for 
Grants-in-Aid to State and Local Governments would expand and clarify the rules governing audits of 
federally assisted programs. 


President Proposes Solar Bank 


President Carter has proposed the creation of a Solar Bank as the backbone of a legislative program 
that would enable the Nation to derive 20 percent of its energy power from the sun and other 
renewable resources by the year 2000. 


The Solar Bank, which would be based in the Department of Housing and Urban Development (HUD), 
would provide upfront subsidies to banks and other lenders. The lending institutions would in turn make 
loans for solar investments in residences and commercial structures at interest rates below the prevailing 
market rate. Under the plan, HUD and the Department of Energy (DOE) would develop a solar energy 
information program by FY 1980 to aid builders, bankers and the public. 


Jersey Official Sues Municipalities 


The Appellate Division of the New Jersey Superior Court has ruled that the State’s public advocate 
“‘properly adhered to statutory guidelines” when he filed a suit against 27 Morris County 
municipalities for allegedly zoning out low- and moderate-income housing. The suit was based on 
studies of vacant land, population, income and types of housing, and charged that the municipalities were 
using illegal land-use plans to create upper-class communities. 


Black Population Increases 


Figures released by the Bureau of the Census show that in the last eight years America’s black 
population has grown 12.6 percent, more than twice the rate of the white population. ‘‘The black 
population has experienced a slower decline in fertility than the white population and as a consequence, the 
decline in the population under 14 has been sharper for whites than for blacks,’’ the Bureau said. 


Numbers increased for blacks and decreased for whites in both younger and older age brackets. Blacks 18 
to 24 years of age have increased at almost twice the rate of whites in that age group. Blacks have also 
experienced a 20-percent increase in senior citizens (over 65 years), the Bureau reported. 


Prices May Double in 10 Years 


Data Resources, Inc. (DRI), an economic forecasting firm based in Lexington, Mass., has madea . 
series of long-term projections about the future of the Nation’s economy based on various economic 
possibilities. The forecast concluded that prices are expected to double before the end of the next decade. 
Commenting on the DRI forecast, the July 2 edition of The Washington Post said: ‘‘If prices double 
between now and 1987-89, you’ re going to need-more than twice your present income, in 10 years or less, 
just to live exactly the way you do today.’’ 





Age Bias Prohibited 


The U.S. Department of Health, Education and Welfare (HEW) has issued Government-wide 
regulations which ban age discrimination in all federally financed programs. The rules went into 
effect on July 1. The regulations permit age distinctions that are necessary for a program’s ‘‘normal 
operation’’ or that are based on ‘‘reasonable factors other than age.” 


The Federal Mediation and Conciliation Service (FMCS) will intervene in resolving discrimination 
disputes. Alleged violations could lead to an investigation and a hearing before an administrative law judge 
and could result in a cutoff of funds. 


By early 1981, some 28 Federal agencies that finance programs must eliminate any age distinction ‘‘that 
cannot be justified,’’ HEW said. 


Federal Lands to Produce More Lumber 


The administration’s recent order to increase harvests from Federal forests may not produce a 
sudden increase in lumber for the housing market, but experts are predicting that more lumber will 
be available in the 1980’s. The Council on Wage and Price Stability estimates that lumber accounts for 
about 15 percent of the final price of a new single-family house. It said that only ‘‘a sustained increase in 
Federal timber over a decade or more would have a significant impact on lumber prices.”’ 


Social Security Taxes to Rise 


Actuarial experts are predicting that by 1987 — less than a decade away — the maximum Social 
Security tax imposed on individual workers will rise to $3,045.90. In 1949 the tax rate was $30 a year. 
In 1977 the maximum rate was $965.25. 


Company to Market ‘Folding’ Home 


Engineering Associates of Newport Beach, Ca., has developed a new type of house which can be 
“‘unfolded” onto a prepared foundation. The house of the future is called IMACH (‘‘eye-mack’’), an 
acronym for Innovational Manufactured A-Concept Home. IMACH is a factory-built, mobile modular 
A-frame house 12 feet wide and 13% feet high when packed for traveling. It unfolds to a height of 23 feet 
and a width of 26 feet. Designers say the house may someday travel to its site on its own wheels, much as a 
mobile home, or it may actually be built at the site. 


Three lengths are planned, 45, 50 and 60 feet, all with the same 26-foot width. The houses are expected to 


_ cost from $25,000-$30,000, not including lot, foundation and site improvements such as a driveway or 
landscaping. 


Federal Aid Shrinking 


A panel of urban affairs specialists attending a Washington Conference on Cities — Yesterday, Today 
and Tomorrow, has concluded that local governments in the future will have to look to institutions 
other than Washington for answers to their own local development questions. 


**Communities. . . are going to have to rely more and more on their own inventiveness and initiative, for 
as the current economic situation should demonstrate, there simply aren't enough Federal resources to do it 
all,’’ the panel said. Recommending increased dialogue between State and local government to fill the 
void which will be left by shrinking Federal aid, the specialists said that local job creation is the real hope 
of reviving urban economies. 





Windmill Generates Electricity 


The world’s largest electricity-generating windmill, dedicated recently atop a mountain in Boone, 
N.C., could be a harbinger of things to come in the Nation’s efforts to find alternative sources of 
energy. Federal and State officials hailed the windmill as a signal that the United States was moving to end 
its reliance on foreign oil for its energy needs. At the ideal wind speed of 25 miles per hour, the windmill 
can produce 2,000 kilowatts of power. 


HUD Names New Regional Administrator 


HUD Secretary Patricia Roberts Harris has appointed Geraldine G. Thompson as Administrator of 
the HUD Regional Office in Atlanta. She replaces A. Russell Marane who is joining the Carter-Mondale 
Presidential Committee. 


Ms. Thompson will oversee operations of the agency’s housing and community development programs in 
Alabama, Florida, Georgia, Kentucky, Mississippi, North Carolina, South Carolina and Tennessee. 
Secretary Harris noted that Ms. Thompson, formerly the Federal Liaison Officer for the City of Atlanta for 
two years, “‘has acquired a broad knowledge of the programs she will direct.’’ She also has served as 
Special Assistant for Community Affairs for the City of Atlanta. 


Enforcement Functions Transferred 


President Carter last month issued Executive Order 12144 which transferred certain functions 
relating to the enforcement of equal pay and age discrimination in employment programs to the 
U.S. Equal Employment Opportunity Commission (EEOC). The functions previously were under the 
jurisdiction of the U.S. Department of Labor. Jurisdiction over Federal employees related to age and 
equal pay were transferred to the Commission from the Office of Personnel Management (formerly the 
Civil Service Commission) on January |, 1979. 
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